





EXPLORE THE MATH

“Buy Now, Pay Later!” “Sign up for our credit card and receive a free gift!”
Promotions like these are used to attract customers and sell items that
customers might not otherwise be able to afford, and to have people sign up
for particular credit cards. When you make use of these promotions, you are
relying on credit.

Credit is a type of loan in which a borrower receives something of value and
agrees to| pay the lender for it later.




Credit cards are issued by banks and pther financial institutions, as well

as by many department stores and gas companies. A credit card can be
convenient, but if you do not pay the credit card balance by the due date, the
credit card issuer charges interest on the remaining money you owe and on
the cost of new purchases made before the next credit card statement date.
This interest is called a finance charge. Credit card companies have different
ways of calculating interest, so be sure you understand the terms of any card
you may get.

Stores often offer promotions offering credit and allowing you to defer payment
for months or years. These offers enable you to buy an item without paying

the full amount immediately. In exchange, the stores often charge high interest
rates on the purchase amounts when the payments are made.

Be sure you understand the conditions of a store promotion or credit card
before you sign an agreement. Researching your credit options will help you to
use credit effectively.



Evaluate the three credit card offers by filling out the chart below. Summarize your results by answering the questions that follow.
Comparing Credit Cards

Choosing a Credit Card: Comparing all the Options

Card Costs and Card 1: Card 2: Card 3:
Features
Interest Rate

Balance Calculation
Method

Duration of Grace
Period

Annual Fee

Late Fee

Cash Advance Fee
Over the Limit Fee
Transaction Fee
Minimum Finance

Charge
Any Special Offers?

Are the offers alike or different? Explain your answer.

What hidden fees increase the cost of using credit?

Was the information easy to find and understand? Explain your answer.

Which credit card would you choose and why?
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